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Interest on Ram’s Drawings = Total Drawings x Rate x 1   

  2   
     
 1,20,000 x 6% x  1 = 3,600 

  2   
     
Interest on Mohan’s Drawings = Total Drawings x Rate x 1   

  2   
     
 80,000 x 6% x  1 = 2,400 

  2   
 

 

Please note: 

½ since date of drawings are not given, hence interest on drawings is computed at an average period 


