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JOURNAL 
 

Date Particulars L.F. Debit (Rs.) Credit (Rs.) 

     
 General  Reserve  A/c                                                    Dr  60,000  

      To P's Capital A/c   30,000 

      To Q's Capital A/c   20,000 
      To R’s Capital A/c   10,000 
 (Being general reserve distributed among old partners in 

old ratio) 
   

     
 Revaluation A/c                                                            Dr  9,000  

      To Debtors   6,000 
      To Provision for Bad and Doubtful Debts   3,000 
 (Being bad debts written-off and provision created)    

     
 P's Capital A/c                                                              Dr  4,500  
 Q's  Capital A/c                                                             Dr  3,000  
 R's  Capital A/c                                                             Dr  1,500  

      To Revaluation A/c   9,000 
 (Being loss on Revaluation transferred to Partners’ Capital  

Account) 
   

     
 R’s Current A/c                                                             Dr  1,38,300  

      To P’s Current A/c   1,14,900 
      To Q’s Current A/c   23,400 

 (Being capital adjusted in new ratio)    
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Working Notes 
 

Capital Adjustment 
 

Particulars P (Rs.) Q (Rs.) R (Rs.) Total (Rs.) 

 

Opening Balance  2,00,000 3,00,000 3,00,000 8,00,000 
 
(+) General Reserve  30,000 20,000 10,000 60,000 
 
(-) Revalued Loss 

 
(4,500) 

 

 
(3,000) 

 

 
(1,500) 

 

 
(9,000) 

 

 
 
 
To be adjusted in new ratio i.e. 2:2:1 
 

2,25,000 
 

3,40,400 
 

3,17,000 
 

3,40,400 
 

3,08,500 
 

1,70,200 
 

8,51,000 
 

8,51,000 
 

 
 

1,14,900 
Credit 

23,400 
Credit 

1,38,300 
Debit 
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